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Should the MSO be an S-Corp 
and the Medical Practice be a 
C-Corp or Vice Versa?
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The S-Corp C-Corp distinction is a tax distinction. Under the IRS, you have the ability to do an S election or remain a C-Corp, 
and C-Corp is double taxation on the corporate level, and the individual S-Corp is on the individual only. It’s a pass-through.

We always recommend getting a CPA involved to help determine what tax election you should make and so that would be the 
answer to that one. It really depends on revenue projections and things like that.
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